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FOR RFC 

E.O. 11652: N/A 
TAGS: AFIN, EAGR, AF 

SUBJECT: CUP UNDER PL 480 AGREEMENT OF DECEMBER 28, 1977 
REE: PARIS 12781 

1. REFTEL REQUESTS EMBASSY COLLECT FROM GOVERNMENT OE 
AFGHANISTAN (GOA) CUP IN AMOUNT AFGHANIS EQUAL TO 
$500,000. EMBASSY NOTES THAT TOTAL CALLABLE CUP IS 
$756,302.99, AND STRONGLY RECOMMENDS TO REC THAT THE 
ENTIRE AMOUNT SHOULD BE COLLECTED. 

2. GOA PRESENTLY HOLDS APPROXIMATELY $284 MILLION IN 
CONVERTIBLE FOREIGN CURRENCIES. ADDITIONAL FOREIGN EXCHANGE 
CONTINUES TO BE ACCUMLATED AT A RATE MUCH EASTER THAN THE 
LOCAL ECONOMY CAN ABSORB IT, CREATING UNWANTED UPWARD 
PRESSURE ON THE AFGHANI AND CONTRIBUTING TO A 
DANGEROUS LIQUIDITY OVERHAND. COLLECTING THE ENTIRE CUP 

AT THIS TIME (RATHER THAN THE TWO-THIRDS CALLED FOR 
IN REFTEL) WOULD ALLOW THE UNITED STATES - PERHAPS PARA- 
DOXICALLY - TO MAKE A SMALL CONTRIBUTION TO AFGHANISTAN'S 
FINANCIAL STABILITY. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KABUL 03 194 261646Z 

3. WE MAY BE PRESSING AN UNNECESSARY POINT IP RPC IS CON- 
TEMPLATING REQUESTING A SECOND CUP AT A LATER DATE. 

EMBASSY WOULD APPRECIATE BEING ADVISED OF RFC'S INTENTIONS 
BEPORE REQUESTING CUP FROM GOA. 

ELIOT 
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